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Abstract

Purpose: Economic conditions in times of boom or recession have different effects on working capital and the
performance of companies. The purpose of this research is to investigate the relationship between the cash conversion
cycle and the current and future performance of companies listed on the Tehran Stock Exchange.

Methodology: The statistical sample of the present paper, which consists of 113 firms, has a 9-year period from 2012-
2020. In this research, to test the hypotheses, multiple regression analysis using the panel data method was used to analyze
the data. In addition, the Return On Equity (ROE) profitability measure was used as a performance index of firms. In
the present paper, performance was studied in four periods of the current year (t), next year (t+1), (t+2) and (t+3).
Findings: The results show that the length of the cash conversion cycle has a negative and significant relationship with
current profitability (t); While the relationship between this variable and future profitability (t+1) has been positive. In
addition, the results showed that there is no significant relationship between the research variables in the years (t+2) and
(t+3). Also, the negative relationship between the length of the cash conversion cycle and current (t) and future (t+1)
profitability is dependent on the size of the company; While no relationship was found with future profitability (t+2) and
(t+3).

Originality/Value: Based on the results of this research, it can be said that attention to the issue of cash conversion
cycle can have a significant effect on the current and future performance of companies, and companies with an optimal

level of working capital can formulate their appropriate operational strategies.

Keywords: Cash conversion cycle, Performance, Profitability, Working capital management.

Corresponding Author: mohsen.imeni86@yahoo.com  [3) http://dorl.net/dor/20.1001.1.28211960.1401.1.2.2.6
Licensee. Modern Research in Performance Evaluation. This article is an open access article distributed under the
@@ terms and conditions of the Creative Commons Attribution (CC BY) license
(http://creativecommons.org/licenses/by/4.0).


mailto:mohsen.imeni86@yahoo.com
file:///C:/Users/imeni/Desktop/چاپ%20توسط%20من/MRPE-%20VOL%201%20No%202/mohsen.imeni86@yahoo.com
mohsen.imeni86@yahoo.com
saedalatpanah@gmail.com
https://orcid.org/0000-0003-1863-4995
https://orcid.org/0000-0001-9349-5695
Montazeri
Textbox
http://dorl.net/dor/20.1001.1.28211960.1401.1.2.2.6

http://dorl.net/dor/20.1001.1.28211960.1401.1.2.2.6

O ysdos byl 30 gd SR

A=Y (V¥ )) () oylact N 0490

www.journal-mrpe.ir

Modern Reearch in
Performance Evaluation

ol asbo pus il 5l gunlyids 3 5 gl 3ySlas gy fidsds o

Tobiy cdlae danl dms T il o €5 (59040 30>
bl el Banl (e (gl g  Jlo g ppois 05,5
Ol S (Banl (e (igal dsga gyl 09,5
olrl eS8 (o Sanl (e Gijoel dsga (60,8 2L 09,57

94&
W3] ‘U:‘AJEL.)'&‘JM .>)\)LAC,\SJ..‘Z:>J§Le5«jJ':}ijbAibﬂﬂdij)UT>}S)ki&jJL§LkoLﬁj)>d)uﬁ‘hﬂj& HERYY

J..‘Z:LL;GQlj.é.';)bl.@;éb}‘w)f)}emwﬁ%dudﬁ;;ﬁ}LSJBJJQAS«).LL@)&J\JA})%WLU)\

o) 33 el WA SR Jlu 3l & Sley a3l 55 «ZS,8 WY 31 JSChne oS ool g3 (golel wises 3R g% (pmlid b s
el oS3l (65T (slaesls Jolo st 525 (61 oS5 SLrodls g 4 SN (g S5 Jho ) Laanio 3 (93T Sl o s 3
Aol Shass 53 b 03 0 LES S 5 Slas (a3l glysa (ROE) plew gl-lo Gsi 033 Goslo g sloms 3l izeen

b S 13 axdlas 500 (14+3) 5 (142) (t+1) s Jlus (1) (5ol Sl 5Ly oyss slez 535, Shas

4.]@‘) (t+3)‘5 (t+2) (_QL&JLA BE Jt'-“’)}:’, (_;Lﬁj?*:w O 3l QL.:; @b B I 039 e (t+1) L;TLQJJTJ)MJN u..g\ O
wly S8 o3l (D) ST 5 (D) (ol sl g 5 AB amy JodS 45 5 Jsb o oo B3I (izeen 3505 595 (6 5)olinse

o383 A;ﬁ\i ?L:J‘)\ (t+3)_’ (t+2) L;T (_;))T.)}w L 45&‘}).) (ol

Sl 5,50ks 55 L5 oo A ax S5 g 4 a5 S Lo Ol S e g5 o) el el tade 0353l 5 e ILal
8 50y 35 i e (SUng 5l 515 g 39,8 95 e gy e o5, g LB 2803 il 2 Ln 5

.u:r);)) QLAJ,.»C,..iJ.:J.A “5))T}}M a).ﬁw RV V}Jiu\.ﬁ 4 o ZLhoijcls

dodds -\

S b b plas 3 Coalon el s SL L cagls o itz gy 058 o0 B o 5 Slaalpla 51 (S 4 S sbar e (6,55 Loy

@YLUL))‘)‘jw\L;\T?}LSJA‘ ‘QSJ&Q‘))LSJ)TJ}#}'QTE;U&Jﬂgébﬁ))ﬂbﬂ@ﬂ#ﬁ\a;‘ .uibjg)bﬂ\.jujw

d, °'u""“i_}3*

mohsen.imeni86@yahoo.com

http://dorl.net/dor/20.1001.1.28211960.1401.1.2.2.6 @


mailto:mohsen.imeni86@yahoo.com
file:///C:/Users/imeni/Desktop/چاپ%20توسط%20من/MRPE-%20VOL%201%20No%202/mohsen.imeni86@yahoo.com
Montazeri
Textbox
http://dorl.net/dor/20.1001.1.28211960.1401.1.2.2.6

http://dorl.net/dor/20.1001.1.28211960.1401.1.2.2.6

A

Ol 4l pen B 51 smlyd s T 5 (6ol 3, Sas 5 A domy Jooks 45

(\‘\‘\T) YO‘)&.@A} ojjﬁ- (\‘\/\' »W‘) Sl w;)wvjb)fféﬁﬁﬂ‘d}ﬁ LSLAAXMJI{L&MWLA\ ol )‘J)}ﬁ-}:

B anils bl Cudbge 55 wlul 88 KI5 e LS8 (ol e A 5 b obls o ,e 55y Cu pe 45 Lizdls b

oS5 (SosTo g 5 (S aodtns psbas 1 Ml o Slomas Jlo S e 3 e glacy g 51 (ST (558 53 e e S e
o S B (SeaSlys o saa 53 X3S g diyls 558 53 ale e e pal Co ke oS QLSS s e )3 SE Cos )
S 6l Sl abls )l S8y e ()l Slaads 5 e alla b (53,8 53 le o o e L Culs Ainlss oS e (5510 5w 35250
o33 i 4 peie Kilg o0 ol sl by a3l i C}Ja.w s e LS 1y of sla olls S 31 e 8 0B Caad &S0
5 oS Slles (g3le Wigyyn dijls oS ol Gla olils oS SlalS 8 sl ad Golate d 5l 2aS (51 A8wle

LYV 5 M ) Gl dals SIS

S (S i SLakns 1 e S 5 (61l s sl o s 5 (5 S ¢ (S (5 Seplobl (slael, 3l S
oSl gl s (o, L(VAAY & plial 5 le) dxS oo S50 Ll aslil 5 Loyl Lol s Waol&y e (Kol asLi
sl 4 a5 b gl sl (5l b k) 5 35w g0 5 4b31 5 (Slaosls a5 Ced (CCC) gk o5 45 1 (50l (S S ke

el 0k ealid 293 3,85 55 51 a3 53 (VAT (hlSen 50355) AS oo oS5 Sle

35050 Sl @ ged (gl das 13 56 o1y Jle slaesls Hly s asb anils ES 4 5 gslite Ol 56 W15 oo (galual Lol &
o) e 3555 0ls3 03 Sk 5 b Sl S 8 (6 1Al s Gl 5 g adl (g b Al (bl 358, Ll b s
3 AT by (Al adls Jlo ool gsline S0 (o3Ladl Ll 2 35, g0 JUait) SulS 05 oo iy b3 &) 5050
P33 G 531 (b bl 08 1S e ol 5 OISl s L5 oo (5o Slaas 2 a5 L b glresls 5l i
e b Jb lagine 6ol glaas iz 36 K sam 3l 338 mlie SIS Garass o 5 by 3k ST e slaesls

(Y Ehen 5 olds Sl dal Csline Sl Ko LS, ol sla S

e b opdion Jokd dsm Bl e S & I Ll el Stadli S e g ke (5355 e e o ke ST )00l
IR @50 1l S35 Sles Sl ven pmolis 1 G AB s 0l Ca ke (YN TSl 5 S
WCEMCM«IU.KM LCS,d sl Sasme Jole 55 8 ol 5 Gl Sy 5 Sa5105m0 (o Slabolns ¢ 35S 53 alo s
dins Rl 1y (65015 o A5l 5 o oS Slewenas (Y0 0¥ Y gls) Wlu s 2STum a0 |y LagyT 550 a5 sl anils 55 5 3 agls e
b estle (551 ol (s )13 5505 Sy SIS 5 65 Slogndh (oS0 5 055 Sty SRl omse A3 e izeen

(Yer0 888 5 S8 s fals

S 4 3B ) 0165 sl Glsl ey 03 okt s Jnd (S S 5l g o5 Joloi s 325 S L Lo ol andllas 5
3 80ee Jdos 5 aB 4y b a3 o sl (B S Olsea |y Wb g s a5 b s ST 5 (ool 3 Shas A s
ol 0 55 S8 el (ST 5 Sl Saslo g oy p oDl <J5k};e_s@l:\so_s)ﬂ¢..~54.361ﬂ ol ol 4 S 155 55 (55505 )
(Dol 5 Sookools 58 s s o 4 (i 3 S0 (51l 36 088 o 5 b Lol lie .28 S 13 ke andlls
ek a5z Jsb 4z pn Sl o3l LS gl ST S ST b il 0 ilg g esline Gle slaeyss 5o gl s »
Ol dlie pal ke 35l Koo o rimmon (3 Aal I C L Jla ples 5o Sy Sles il SR8l 48 4y
DR Sty ¥ i 1l 5 e e ol gla jises canlsl js W lls oyLal ol 55 o ddasly (l 53 CSLE o3I Sl e g e

el A8 53 (5 ;S 8 i 53 50 it 53 s Slaal b i) ¥ it (i Slaas 3T sy

1 Smith % Ogundipe et al.
2 Jose et al. 6 Kroes and Manikas
3 Vintild and Nenu " Deloof

4 Moss and Stine 8 Filbeck and Krueger



el ey g (6 (Sloe -V

Slacla (daalisS Jlalg Blig) ol ogms (il Sl Al (ol Gl 53 oKy (1S a4 (53,5 55 o s o3l
yls&.{}:.-f) &éb_).) Lgu;)l.w} S L;)\.S«._.Lnﬂ Q\J:.a a)LUJ 6)..5".:.0@' Q)L:a w\)bﬁbﬁf .l:ff ysébf)ﬂj L;L‘:é\_u)
(Y Y Qe 5ol Husul) das e LS5 1y 555 53 ey e Lol slaadlze lael uﬁ.cb Olie ¢Cpeizmad 9

O 33 S b alasly 53 08,0 G b ol Jool (ol Cubse ol Jlmed 23,8 iy o5 (i 0150 1y (Sa003 50
028 T Kl 5 ) (ool S o Ty Sy Sl 47 o s 033 4 s nly

g dde =V
e O b e I oS Lol 438 500 (53513 s 5 A8 45 ok 45 5 4 53 (Sl AR5,

NS ale s Ll 53 4 Lot 5 S sS S8 AMVY 5l (larges (Y020 V) T ¥ 325 le 5 s 5 LanlS o andllae S 5o
L 5olisS i am g Jods a8 o oS Sl 3 Sladllas b (3lae LAQT@L‘;} W5, S ool YooY B VR4S Sleyoyss gl ly AuS o
2O A LS s 5 I Soluelus Lo 4 S &y san andlas .ol BLS I 53 (ROA) lils o33b sl S (551 5 il 33!
0335 45 31> Ol 558 53 wle Sy ke 5 Goslogm o BLSS) s sshaiea SI4SS s GLCSS Sl wpe S G
D) S5 Ay 4 53 )8 o B0 S8 T3 anlly 5 it gbes Lap pal 5 VIS (6350 053 (58 p sla Lo

238 o 6 S8 sl ool 5 e jsba (a3 I

23 G5 )l .Axa'-\zxu;;\jéudrIL;)}TsyﬁJﬁ@j&.&sbﬁw@bw)ﬂqdéﬁbd)sﬂW\)%b@jd}l{js
Mjpjdasaﬁjudﬁ@@}&géﬁgjyw&j:@m@b«f;b&l&s@b& .J&ﬁgd\\‘ﬂ\‘dﬂ\‘\‘\'@}:‘}y
b ol sl ads 5 sl e bl 3L 5 CS8 ool 36 (Y ) " LS 5 )ls 550 5 andlaes g (slad sad pled 3 (518 wle
3ol (65U 3 g La a5 L3 g 50 «DlIlae 58 o ks S A oo 3LES 4o .S s (5,503l 3L 53 &850 »

S e

53,5 Iy (S blins 5 it alaily 0dlias S SIS Magls e 033l 5 AB @y ok 4 o gk o (Y0 N) VohlSlen 5 oS5 ws S
02y 53 Sty Gaaiz 5 (el 0,2y Slesguas ()l ke 4 demly (535 55 ale s S ke Aoy prbans 45 s e LS
e alaaly SO (YY) Lol 5 615 (Y010) YobiSen 5 S (LS s Bk 3 S3sdoee SIS, Gl el (e

53 S g A am g S a5 o Jsb 5 O ol Gl (g lsliae

5 G313 5w b ) g[S alabloes (65108 als s 5 00l £ Ole &S ol O3 St YY) S 5 gl Sl sy =W
S 5 ol sm n () Cote 6 36 (Sl ) Sl Sabablons (5108 ale o 3 8Ly 3515 595 (6 lolins B3l 0S,8 33
G915 b (1) ) Gy \Seliblons Lo (el 50y 5 Olon oS 30 O 3 (S s el 09381 31 S8, ) (Se) e
D3l 5 ostasm  (Cote) e U (GallSadlons) 5alsmar Jlo (ol 38l 5503 555 (65l3kas BL3,I S0 3550 5

Syl ES,s

! Iskandarnejad et al. 6 Gill

2 Lamberg and Valming 7 Grosse-Ruyken et al.
% Garcia-Teruel and Martinez-Solano 8 Return on capital

4 Samiloglu and Demirgunes ° Bhutto et al.

5 Nobanee et al. ©Attari and Raza

.

A=Y tamin ‘QLLM;U ¥ a)meo o) 0)93 cbﬂa&d‘ij)‘)ba’jdu 4 _,}:/Q‘)K@h_,fd,u\.&p



AY

Ol 4l pen B 51 smlyd s T 5 (6ol 3, Sas 5 A domy Jooks 45

Sosl3m 5 A amy JodS a5 o (Slolins wsSne dlaly 48 3 ) 31 (S Oliiss e (YD) "ohlKen 5 S 5SS

ans Gl ) S8 (6T g O sl 5 A 4y oS 45 3 (o shae pdans (55160 L sl oo (ke 5 3513 3 5 a2

Lol 5505 (5 hslims it alasly @l 3 g anlil b A am s kS a5 Jsb 48 L s Sl (slandllas 53 (Y010) " Kign
2By bds o S0 S el e ol S iy el s sl b el i) b et adaly ol 4l
ol g 5 o p ol dlasly gy 2 40 (Y 10) ToLKe 5 o] el ol 003Ul (65513 g s 125 4 s (5515 5or
YOV B Y0 Al £ o0 gl andlas ool 55 0dxSUS 5 YN 5l eiSU 5 VA jslate ol (gl lazsls p plraSTL 3 Glows idu

305 (S 38T3 5 b (Gl5 sme 5 usSme S Ju¢ﬁ|6M>@ Ol s GRS [ VRIS

Yood sladle sy SlaSL S, s Slas 5 Il (saussioms 53,5 55 alo pu S e dlaly (Y 118) 151 SKen 5 ol
S Gl (5l i ‘J;\:mm@lj.aéfiwggug.i:jwQG@L&QS}LAHQU\JU&};#@L”J.L:;w)ﬂ\“\\‘b
Olpbe 215 Gl s Lo Lacsfizj.iwjuhﬁ):quﬁﬁé)l.lfql.afxww}g;uU%bsm:gw@b’o}w‘q X yls
ale o 9> SIS AL s a5 (13,50 S Lad C5,0 5 Shas 9,8 agr Sl b 805 55 ile s 3 (g slhae e S oo nes
)squﬂg:.iﬂmﬂfbol};ol{diﬁj};ﬁ(\"\V) * Nl I .J)‘Jdi;n);h WS (G813 g 53 g il 31 YL B S 5o
2 S 53 35w S ke ) WJSJJLBJ;U S S3bawd 4 ) 4 93)) SNt 5 SVl Comies 55 oaBls (ol 5 55 S

D13 355 SVl s Jld (GLAES 5 aBls (551 g

(oo 3 3,5k 5 (630l iy ol ¢ o amen g5 (513w A a5 oS 45 o oy BLSI g 5 (Y2Y )T oy
Ssl3sm 5515 (G031 g 2l 53 Sl 5 (Jlo axuugs 5 SCP a8 3l 5 313 plowil (T3 5m 5 (Jlo nn s o |y (landllas
Saal3g sl e LS| 53 A amy Jods a5 2 b b= o3 5 Sote B3 5o (Jle S iy b S s 5 SOLI Lo ,i
5 (ROA) 15 033l (FL) e o ol 28,8 0310 o ghie abaly (Y0 Y 9) Yols3 5 0 23503 e BI85 a3l b o8
Sl o Sles 5 dB amy ok o W aSepl Ly a0 (Y2 1)) "ol 5 Slde .l 1) SCP s 51 2l s
Lss o slaesls candlan Calual ay olaws 5l odizslo i bojls L56 Glas ol Glsl wys 5 eddiasd ply oloand sS4
633U 3| .J..mu;.u\uw;&ﬁuj)&umkaﬁj@j@;omaﬂ%@wapftwyY~\<\m~\~ 0)33 4
4 4 5ls Gl andllas cpl b esli] 681 &) oty Lo 5 Shee (sla ot Lo Glpioas g 2 35 5 plems Glmlio Gpi-
Ab s Sles 5 e g BB ssba d5S 50 ol pedle )l besys JlosSles e s B 50 A5 s s

.J)U\gw

015 J13les Bsl s 93 edih oy S5 (sl 2 (53,5 53 e s S e 236 oy 0 (Y42 A) Pl 5 e
03,8 0)55 5 Dldlas Jsams 0395 (A a5 Jodd 4 o ol (Slaline 5 usSims B3 siasglis oUT i3, W Al
o3 edba pdy SCS S Asssw CLB  0 S 5l pw Sy e BN Sl ol 39 Goslogm b Lagd s
Sosline 5 wsSias alarly b hls 033 5 A 5 kS 45 2 Olos 45 55 gL QBT ity el izl 0,5 sler Gl o

.bj&dpvhbéyQJwTwL;A{ﬁmd;:éli).sdhyh&)ys&{f-y)bb\.ijé)‘;@qbﬂ (raeen 3)l3 54

2 25w 3 plg Olbio G 033l & 5 dla il 623l & 5 slajlms S G313 3 et Cagm 355 Slallas 53 (Y2 \V) " Sl
s ey gy Sy e JWBSI ST g 3 Al 5 (s o IS5 31 ) e it a DIST e (55 0500 ool g

1Enqvist et al. 7 Bui and Doan
2Hong 8 Obeidat et al.

3 Ahmad et al. % Stayesh et al.

4 Khan et al. 10 1zadinia and Taki
5 Al Dalayeen 1 Aghajani

5 Bui



lakasly 5925 31 (S ol g3, @L".} IS 53 5500 Ol Slattenr Gl ogy 4 VAN JINITAY ladle Jb a5
@LL&)J ((’-@wﬂjﬁ )}M‘j <=L€.- QL&-L& ‘5}5;- a.ﬁjl{ c(ROA) Lh&b\l onLj) LSJJT)}M} B 4;.-3 JiJ":’ 4‘5-)9; Ui" wjgau‘;)‘)bu
el Ol-Lo G35 033l ((ROA) Ln ol 03) (6050 gow 5 A am g Jods 45 2 (o Jlalims (slabaly (S AL oo Olas 5 50055

.Jg;ﬁo,\.auw})bw):(r@.wﬁ:ﬂj

LS b 5 Slae 5 Jb lacyssdos (535 55 alo pu Sy pde o LS gl b it 53 (Y4IV) ' Soasos 5 8 5sS
oS I3 3)ls 55,8 55 ale e Cu ey e 6 s obls 035 &5 S s oLas g Slole Bl wys 55 edlas udy
Ll oo 55,5 53 e o i Co e .Sl S50 La bl 053l A 03,5 33 ale s S ey BLI1  Jbe glaussds
Soslasm 5 558 53 oy Sy ke 30 anlie 5 oy 4 355 SRag% 53 (VoY) Tgal 5 (Gl s 35 [y S0
cg:)\}lﬁ ‘C)YTJ«JD j).}j}‘ ‘L;.v'l_:a.:_..:) “jv\M 9 dlS c&‘J—Q Cxno Cin )J) Q\)@; )\.)L@_v é‘)j\ B3 L a.L&wJ._.J..l L;L&C,SJ&
) 555 de mlis den 5545 Sl 505 ol Sk 0o gl s \WAY-1YAP sladle (b (mlo ple 5 S5 )
S Sl O 3 S s sl s Sl e 5 Cute LU LagT (6sTa 5 5 (535 55 asle s oy (D131 5 Sis SU) Canin

S 5l sl g5 Sllelg (gl 5 L3 Rl 353 (ol 53,5 55 ale pen sl o e Gk Ol Bl e LaES 2
Ao sledns 8 -Y-Y

S5 CS ) (6ol (Sosls s b e alasly uB 4z s ks 45 2 Job il aie b

S5 S, ST (6oslsm b it alasly A 4 b5 a5 o Jsb :r_,.n,_.'p}

Wl sl 5 S 031l (55l (ST g 5 B s bl 45 b o e DO g 4o b

sl &l S 03Ny 5T (63515 o 5 s 2 5 JodS 45 o U oy ite LS| 0ol 40

ShgR (swlids g, Y

Sobol analz g haghs by, ==

355 oo Wnosls Joloussey 125 (gl s 5 Laosls (655158 ) (6 S gad sy 5 00 bl amalom sy 4 Jols 50 )
4551 Ao oo AL oo (St o5 35 5] il s Cogar 3l 5 0ml (63,28 0 51 s Jate ) Ll tags
o235 ol oLl anslar ol (63100 55 o (SLa 2R 5% ¢ 2 <55 a3l 5 IS o0 omnS 3 o5 a5 5 J53 5k St S
odian S b 53 144 Sl WY Ul 5l St la Shis wlal s 0lhgs sloles Blisl s 55 edbat s sLaES,S y )
Laosls (55158 S il oo OS5 MY Uzl |y 4 500 o3l (gla s (6T 46505 Ol o S S5 sl opl ol ¢S]
skl Sl WWWW.COdALIN oS 5 0 55 35500 Gllle 5 32k 31 adsl (glaesls S Sy ps codbioslinl (glasliulsS s 3

ol o Soslizal La S 351 ) g Eviews 10 53l 5 3l e3lisasl b s 5

3 Jousa 20 S ol G303l 5 g Sy e 3 00T SR 33 53 (Ll Ll 5 Laesls Choo 5 S o LT )

(505 oslanul ba e o (salasly gy o

! Kowsari and Shorvarzi 2 Qaidi and Amiri

o

A=Y tamin ‘QLLM;U ¥ a)meo o) 0)93 cbﬂa&d‘ij)‘)ba’jdu 4 _,}:/Q‘)K@h_,fd,u\.&p



Ao

Ol 4l pen B 51 smlyd s T 5 (6ol 3, Sas 5 A domy Jooks 45

ORgR slayuiie g o Jue -¥-Y

\db&-“)@@bﬁ&-‘ﬁ};)‘ 413;‘);6@.«\ o.X...’boJu:M\ﬂ)' J)‘:""’Jf) ‘5UAJJ..4 )\ cuwjﬁ u}ﬂjw)fﬁ'-é—’ﬂ)}:a‘ﬁ
MLJ(Y'\Q)

ROE;; = [y + £C2C; + pB,Size; + fslevy + SaMtby + €. Q)

ROE;;,1 = S+ /iC2C; + B,Sizey + falevy + Mty + €. v

ROE;; = Sy + £C2C; + B,Size; + fslevy + SyMiby + S;C2C * Size; + &. 9]

ROE; 1 = fy + £iC2C; + f,Size; + Pslevi + SyMtb + SC2C * Size, + €. 49
plem Olmlo Bpi e coddidsne Slkos 51 |3 35 0l 5204 nl (ROE) plew 0l-lio G5 033k o 5 amly i
el Jls 0L

Crdse 5 Jer ) 3503 4D 5 OVslas 4 0l5 s | C2C aploes sl (C2C) U am g ok a5 o Jsb ¢ Juns joiie

(Yoo
yséé‘}g-y u:);: (\1\56:?}5/423)01}]9 LS\JLSAJ.STM LSL@-:)*Y’;'O
g;:;LiJJ L;Lkutp J)..pj AJ-’J:(L;:AL«)D ‘_sLAuLp/u.ajL? digjz)*\"?o
6":>">J3, L;LAUL& C—"")J.’, 0y9> = (&?‘)ﬂ ‘_sLAs_JLp /429) u:j)ﬁ Lgngav\.&rLoS ‘5\.@_»)*\‘70
caC 45J.>7= V\Sd)ﬁy th:jf+ L;’.”éb_)s L;thw dj.p} oj}a—d::&hji Lghgw C,.}bji 0593,
PSS e e

el Jlw 0L 53 2l S anb o S :Size

el Jlo 0L s (‘L@"‘ Ol By IS (685 03l » JS A e ol peddiaiilow ol :Lev
Dy sr drnloes Jlo LG )3 el Olbio G5 (6755 ) e plges 0Ll G5 U1k 35,1 :MIB

Jo G ROE (ol 5 5bas 023 505 03Linl ST Sl gmw 5 A5 am g ok a5 2 Jsb oy BLI S 05051 (51 (V) Jke i ) s
C)WJD)>},‘:&@}<3'L?ROE1+3JROE1+2 :ROEt+1l{g..~:3J343cMﬁﬁROEt\{})Jﬁ:dbwjj)ﬁdb}> ‘}JU':-'-‘Q
df’hoﬂ.b\Mbjrhd)jTéyjiﬁ;bj&MbﬁwLuﬂLiy\s.x.sdow)fﬂSgﬁU.p (Jﬁfw)\)Suy)TJJ}ad.Laf

sl

u:..asjj.: LsLbd.‘i.Qlﬂ -¥

J»LZ;J.SL.: Sl e li 5 (0 5eS y op miy cdﬁ;\:ﬁ) S5 el Jols S iuos )l.ahgud.a;'-l.&\.ug\di}qw\);
.C,w«\o.k..i:QL:g\djk}i@@d.bé&)\}wjﬂji@))y cmj.k.ms‘“ }ﬂﬁéuymjjgudbﬂ\}w[i)b

b jsba gumen (Sl YV Lavgie j5bay ES 5 (ol 35w foee ) el Ollo G g 315 Gl Jyd> ]
Jz-.a)\ LhC,SJ:A le.hu.i\)\) 2¥% >}J~>~‘L§C_~.~‘ U‘i‘ e c_z_b )}&M .,\5;4;-} Ji.u 45-)3- G J}:«do [33% dLA)))) AY

Sl 0l u:"L” ol sla ads

! Guragai et al. 2 Churchill and Mullins



.y.‘.‘.m.es M‘j ‘_QLb)t;&e G)LATLJQ?'LA:#—\ J}J.‘?-
Table 1- Statistical index of dependent and independent variables.

S Bzl yxeS G piley Ol 5Sle ol e
0/861  -6/096 4/87  0/369  0/376  ROE plew ololo Goi> 003l
31/58 -24/49 132/39 79/988 82/893  C2C O Ay il 4z Jgb
0/336  0/059  3/975 0/627 0/642 LEV S el
5/711  0/0005  14/92 1/27 2183 MTB  plew ololo Goi> (5,580 4 ,l5k cond
1/524 10/166  20/14 14/146 14/256  SIZE Sy ol
0/854  -6/096 4/87  0/332  0/341 ROE1 (1) plows (llo Gsii> 003k
0/854  -6/096 4/87 0/32  0/343 ROE2 (t42) plows Glmlo Goi> 003l
0/947  -6/096 4/87  0/317  0/335 ROE3 (t+3) plows Hlxlo Fgi> 003k

ORR9% s juite o9 Jlo b (a2 -F-)

S 3 gt S0 4 bss o sbaio b ge3T 3l el Ciwsns gl 5l Gl B il s et w55 0350 Lo 5
(205 033 e oo o anlo S epl a5 b Ol 53 88 Sl 3 3 (53 e dbledl (o 5 (g0 3T s dalss ol o
RGO PR A UL:: Y d‘,.l? B citl ASCA..ALALE.? @)}3 u.)}l JLAJ.: )‘ UL:" ‘J)—s_g‘)b DJLGT c.o\.:vbda djt‘”)f) L;ub

o9 Jlags opasl =Y Jgar
Table 2- Normality test.
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Table 3- Mana test results of model variables.
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Table 4- Godfrey breusch autocrrelation test (LM test).
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Table 5- Test Variance inequality.
Jlex> to,lel Y3 Joe
0/0000 8094/197 Breusch-Pagan LM Jsl Joe
0/0000  15/699 Pesaranscaled LM Jsl Jow
0/0000 9915/632 Breusch-Pagan LM p9S Joe

0/0000 31/89  Pesaran scaled LM p9d Joe
0/0000 9808/501 Breusch-Pagan LM pgw Jow
0/0000 30/93 Pesaranscaled LM pow Jo

0/0000 9150/966 Breusch-Pagan LM ¢,k Joe
0/0000 25/093  Pesaran scaled LM e,k Joe

b w8 92y (s ~E-V-E

W o 6 paiio ki () g Sy S 0 (Jaas) a.L;a;c:.,}:)Sﬂx.nj;)'\L;ﬁLlj;c\Sxél& el Jlﬂ}u]‘-;r-‘“gs’.‘L‘”’w‘)5
g ] s it oy o DI G gy el 53 (S 31 pshate il oy oYU (e 51 K0S
sfyoﬂjfjéudmw)séﬁwdk}vﬂ.aﬁ.,\.m\}ﬁ-c))l.é;au]aé-r.a@}}aby cJﬁM&L&JﬂA&ﬁMQMA{

sl cJ&QLﬁWJJJ?)bQT@u)Jj&uA dj:‘*‘)fj

‘S o8 3929 oy —F 9z
Table 6- Examination of the existence of alignment.
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Table 7- Model recognition test (fixed effects test).
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Table 8- Hausman test.
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Table 9- Estimation of research model.
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