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Abstract

Purpose: The purpose of this study is to investigate the relationship between the level of achievement of profitability
goals and profit quality in companies listed on the Tehran Stock Exchange.

Methodology: How are the objectives achieved? Include the main method(s) used for the research. What is the approach
to the topic and what is the theoretical or subject scope of the paper?

Methodology: The research hypotheses are based on data collected from 159 companies listed on the Tehran Stock
Exchange during the years 1393 to 1398. To analyze the data and test the hypotheses, a multivariate linear regression

model using the combined data method was used.

Findings: The results of this study indicate that at 95% confidence level there is no significant relationship between the
achievement of profitability goals and accrued earnings management. On the other hand, the rate of achievement of
profitability goals has a significant negative impact on real profit management. The results also show that companies that
achieve their profitability goals are more inclined to smooth their profits.

Originality/Value: This study contributes to the literature by providing new empitical evidence on the effects of
projected profits. The findings of this study can help investors to make better investment decisions. Our findings also
have important implications for policymakers and regulators.

Keywords: Achievement of profitability goals, Accrued earnings management, Real earnings management, Earnings
smoothing.
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Table 2- Pearson correlation coefficients of independent variables.
Lev OCF ROE Size P.T
1.000 Target Performance

1.000 0.011 Size

1.000 -0.093 0.021 ROE

1.000 0.410 -0.072 0.003 OCF

1.000 -0.040 0.006 -0.021 -0.028 Lev

\YV-\OQ laedpo ‘uti.w.vb Y a)L@:u o\ 093 cbﬁa&dbﬁ)b&jduwj}:/n%b%‘, - ‘J‘}:IJ:.H

)>¢;j.:d¢3a4,at:.a.uaw\jéﬂﬂsc,.>.sbgﬂjﬁ&b&@u45;%&&@%)@41;;@&)}@&4{@)&
1 35y s (5l ite ey Sasot a2

2555 Wedls y0 8yl b £ 95 Sl -A-Y

STl sl ol @l ¥ Jdam s W;T@u Sab go o3liial o F g0l 5l oS5 (glresls 53 szl 350 Jbe £5 e 2
(Panel) S5 slaesls Jds 3 lads o 338 yshiens (sl 0% 3 58 sS e F ys03] 3l sdelCawsas (513 s cla_.q S
A Mb}- ol



\oo

G5 53 5300 CaksS 5 (521 g Blal 4y gon 3 3520 oy sy s 2

boeb
h,leﬁJJaMMxJ:

Mg d

RIS

-oRgs slaJus yedd F o9l gl =Y Jour
Table 3- The results of Limer's F test of the research models.
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Table 4- Results of Hausman test of research models.
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Table 5- Test of heterogeneity of variance.
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Table 6- The results of Jarak Bra test.
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Table 7- The results of the first research hypothesis test.
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Table 8- The results of the second research hypothesis test.
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Table 9- The results of the third hypothesis test of the research.
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